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I, John Truslow, being duly sworn, state the follecvwing:

1. T am a Special Agent in the Federal 3ureau of
Investigation and have been such for almost sixteen (16} vears, I
am presently assigned to the providence office doing white collar
and corruption investigations. I have keen doing white collar
investigations throughout my entire career with the Federal Bureau

of Investigation.

2. T an the case agent inveolving Cumberland Investrmantc
Corporation and Harold F. Chorney. I conducted the entire
investigation involving CIC's and Mr. Chorney's dealings with
Fastland Bank (formerly Woonsocket Institution for Savings) ard I
am thoroughly familiar with the records of its and his dealirgs
with the bank. These records include those cbtained by grand jury
subpoena from Eastland Bank, John Cullen, the United States Trustee
in Bankruptcy, various banks in the State of Rhode Island,
suppliers and purchasers of coins and numercus other scurces that
dealt with Cumberland and Mr. Chorney during the years that are the
ect matter of this indictment. Many of the sources for thase

records testified as witnesses during the trial of Mr. Chorney.

3. T have personally examined every record we cbtained from

all of the above sources, most particularly the large rumber of
records of CIC that were obtained from the United States Trustee,

which I personally examined at least three (3) separate tikes.



4. I have reviewed defendant's Mermorandum In Suppert of hig
¥otion for a New Trial with the prosecutor and have personal
krowledge of many of the matters the defendant raises in his
menorandum. Many of the statements made in the defendant's
memorandum are inaccurate, misleading, and a total distortion of
the evidence produced at the defendant's trial. The following
paragraphs are an itemnization of why I believe the memorandu:

contains inaccurate and misleading statements, and distertions of

the evidence.

5. At the end of January, 1993, the prosecutecr, defense
counsel, defendant, Pestal Inspector Stephen Rothenich, and T
traveled to Toronto, Canada, to obtain c_ourt sanctioned dspositicns
of accountants who represented CIC and Wescap Enterprises, the
Canadian firm that bought out CIC. It was during a recess e;t cne
of the depositions that the prosecutor informed Mr. Lutes that the
government had a box of video tapes that were made at the time the
assets of CIC were removed from its premises in Woonsccket. The
prosecutor indicated he did not believe the videa tapes were
material or relevant and was therefore not going to view then.
However, the prosecutor then told Mr. Lutes that he was free to
view them if he wished to do so. Mr. Lutes response was to the
effect that, if you are not going to look at them, T am not going
to look at them. I myself heard Mr. Lutes' rasponse. I remenmber
the incident because I was very happy that I did not have to sit

with Mr. Lutes and the defendant to view many hours of tapes that
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the prosecutor and I deemed irrelevant. Mr. Lutes® contention in
defendant's memoranduz that he was unaware of the existernce of the
tapes 1is incorrect. Because the notice was done crally and

informally, Mr. Lutes probably forgot that it was menticned to him

while we were in Canada.

6. T have looked at the transcript of the stencgrapric notes
taken on August 17, 1%%C, at the time CIC's assets wera removed
from CIC premises. This is the first I learned of the existence of
such stenographic records. We never reguested ncr cld ws receive
copies of any still photographs taken at the time the CIC assets
were removed. I saw a photo album of photographs takan during the
Rugust 17 asset rencval process but did not cbtain copies of thenm
because the defense counsel did neot want to view the videctapes of
the same matter and the photos merely showed plictures of thes assels
(mostly in bulk or in boxes) that were removed. The pictures that

I saw did not show a coin by coin itemization or inventory of the

assets that were removed.

7. Defendant's npemorandum talks about records that are
missing, including CIC inventory receords. bDefendant and his
counsel reviewed some sixteen (16) boxes of CIC records in the
custody and control of the government located at the United States
Attorney's office between October 16, 1292 and Novexber 5, 1982.
Thev failed to examine eighteen (18) boxes of CIC records Erior to

trial but Aid examine six (6) boxes on June 16, 1993, and eight (8}
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boxes July 14, 1993, after trial. Four (4) boxes of CIC recerds
were never examined by defendant and his counsel. Tharz are at
least half a dozen additional boxes of records obtaines from other
sources which were made available to the defendant ard his counsel
but were never examined by them. The inventory recorcs in yellow-
covered notebooks that is referred to in defendant's mencrandum are
in a box marked PW-31 which defendant and his counsel reviewed in
the United States Attorney's office on July 14, 1993, afrer trial.
There are eight (8) notebooks, covering United States coins,
foreign stanps and United States stanmp inventories, forelgn ceins,
ancient cecins inventory, United States banknote inventory and
colonial coin inventory. They have been available to defendant in
the United States Attorney's office since the CIC reccrds were

cbtained from the Unitad States Trusteé.

8. In his menorandum defendant refers to an invenctary of the
possessory ceollateral held initially by Eastland Bank ani then by
FDIC. That inventory taken by FDIC was approximate 1,000 coins
less than the number of coins held by the kanx as collazerzl, to
wit 7,820 coins, according to Sotheby's inventory takan Ccteber 3,

1985. That discrepancy is easily explainable.

Nine hundred fifty-three (953) possessory ccllateral
coins that were held up until August 18, 1993, in Cranstza had bheen
moved earlier to Cranston from the collateral in Woenscckat by the

bankruptcy exaniners, Mike Weingarten and Per Baverstan, in order
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to test thé value of the collateral by having them exanined ard
graded. When Fleet Bank took over many of the Eastland Zark kranch
offices, including the Cranston office, it insisted that 2ll of the
assets of CIC contained in one of the Cranston vaults ks renoved.
211 of the miscellaneous assets of CIC were moved cn iugust 18,
1953, after the trial, to Woonsocket. Included in the assats npoved
to Woonsocket were the 953 silver dollars that were part of the
possessory collateral. On August 18, 1993, these %53 ccllateral
coins were returned to Weonsocket. The collateral ccins that cade
from Cranston came in boxes. Each of those boxes had FDIC
inventery numbers "C-118" and numbers "1 of 77 threugh "7 of 74,
Four of the boxes had a yellow sticker with the wcrds vfastland
Collateral" written on each label indicating that the ¢zins in
these boxas were part cf the possessory ‘colla‘:eral and cx2 bcx was

rmarked "Part of 50 coin sample Eastland Collateral."®

9. on April 21, 1995, the possessory collazeral nevw
belonging to FDIC was renoved from the bank cremises in Woocnsocket
to FBI pre=ises by mysslf and two other enployees of the F3I, at 3y
direction. T had the collateral removed for security purpcses and
in order to do a physical inventory of the cellateral. The bank
building had been sold and FDIC was beling urged to remove
everything of CIC from the bank premises, including the cecllateral.

T believe the only way to secure the integrity of the ccllateral

was to take possession of it.
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10. I and an FBI employee personally inventoried the entire
Eastland collateral consisting of 7,809 coins. After we completed
the physical inventory, I summarized the results and compared those
results with Sotheby's physical inventory, taken on Ociober 3,
1989, and the inventory records supplied by the defendant to

Eastland Bank dated December 28, 1988.

11. The first thing I did was compare the total number of
coins that I inventoried with the total number of coins inventoried
by Sotheby's in 1989. My total coins was 7,809. Sotheby's total
number of coins was 7,820. Note should be taken that ten {10) of
the coins inventoried by Sotheby's were later scléd by the
examiners, with permission of the bankruptcy court and the
defendant sometime in early 1950. Therefore, Sotheby's coin total
would be ten (10) less or 7,810. Next I compared the years and
mint marks of my inventory with that of Scotheby's. Seven thousand
eight hundred (7,800) of the coins I inventoried and Sotheby's
inventory matched completely. Only twenty (20) of Sothekby's coins
do not match up, but because of the sale of ten (10) coins since

the Sotheby inventory, the difference is only ten (10) coins.

12. The next 'comparison I made was between Sotheby's
inventory and the Chorney inventory rec;ords supplied to the bank.
Sotheby had 7,820 coins and Chorney had 7,826 as totals. When
comparing the years and mint marks, 7,794 Sotheby coins matched a

like number of coins shown on defendant's inventory records of
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December 28, 1988.

In addition I was able to match up the location of these
particular coins by drawer and box number, that is, Sotheby's
inventory reflects each box and drawer where the ccins were
located. These match up almost exactly with the box and drawer
nunbers on the inventory records of Chorney had given tc the bank,

as of Decenber 28, 1%988.

13. The next comparison I made - was between ry physical
inventory and the CIC records given by the defendant to EZastland
Bank. My total of coins came to 7,808, Chorney's total nunber of
coins as of December 28, 1988, was 7,826 of which ten (10) were
sold by the examiners in early 1990. When conmparing the years and
nint marks, the coins that I inventoried matched Chorney's list of

December 28, 1988 for 7,778 coins contained on his inventory

records.

14. Because there were several occasions on which parts of
the collateral were either removed by the examiners c¢r were

inventoried by FDIC in Woonsocket, and not returned to the exact



box and/or drawer after the Sotheby inventory of Octcher 3, 1589,
I was not able to nazke a comparison of the collaterzl box and

drawer locations when I took the physical inventory cf the coins.

TRUSLOW
pecial Agent
Federal Bureau of Investigation

Subscribed and sworn to before
me this 7 +4 day of November, 1995
at Prov:r.dence Rhede Island.
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